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I.Introduction
[bookmark: text]Working on the Latvian public-use railway infrastructure (hereinafter - the rail infrastructure) development modeling authors faced a task to make precisions within the common economic problem with regard to the Latvian railway.
This study is targeted on the explanation of how the microeconomic behavior of the rail infrastructure manager (IM) interacts with the responsibility for the macroeconomic national wellbeing. Authors made this  empirical research using hypothetico-deductive procedures and elements of a system object oriented analysis, to find out connections between the rail infrastructure resources and indicators of performance of the railway infrastructure that are indicated in the previous research as endogenous factors of the model [4].
II.The market of the rail infrastructure
[bookmark: heading2]The microeconomic logic of IM could be described as the profit maximization model on the production factors market. Authors analyzed IM production factors as four parts: labor factor (LAB), land factor (LAND), capital factor (CAP) and entrepreneur factor (ENT) and made following conclusions:
·  wages in the rail labor market are always higher than in competing transport modes. This forces IM to increase staff productivity or to replace LAB with other production factors like CAP;
·  IM cannot quickly adapt LAND to the changes of the capacity demand due to the development of cities around the rail infrastructure and legal restrictions to close on-line dead hauls. There is no practice to exclude social benefits from a charge and shift them to state aid in Latvia;
·  the impact of existing legislation raises CAP demand. CAP is the only production resource where market competition level allows lower prices than in other competing transport modes. Therefore when IM follows the least-cost combination rule it usually exercises CAP;
·  the monopoly allows IM to set prices higher than the perfectly competitive market prices and to deal with consumers’ markets which can bear possible higher mark-ups. However when there is not enough high price demand for covering full cost IM opens access to the next lower price demand group.  This brings down charges not only for extra volume, but for previous volume as well. In this way IM cannot collect a part of the consumer surplus and have difficulties in ENT usage.
III. The Subsequences of internal failures and external regulations of the rail infrastructure market
The European Commission provides open information and open access policy as well as charge limitation to the marginal cost, unless there are inherent distinctions and failures in other market conditions. Therefore the market mechanism can’t maximize public utility. Authors especially underlined asymmetric information (absence of complete information about all processes taking place in the markets IM works in and dependence on lobbying and logrolling choosing transport modes for inland needs), competition failures (big capital intensity leads to a monopolization trend and collusions), outstanding externalities (associated entities could level up prices and have a rent which is not collected by IM as well as not taking into account of social benefits in the charges).
IV.The Assesment of the impact of the microeconomics factors to the macroeconomic outcomes of the rail infrastructure
The rail infrastructure has a real impact on the most of “Economic growth” indicators stated in the National Development plan of Latvia (NDP) [12] and some action on “Individual's securitability” and “Growth for regions” of NDP can be noticed too. 
[bookmark: _GoBack]“Export potential”
Existing export orientation of the railway and associated sectors is attributed to the market conjuncture where the most solvent (monopoly or oligopoly market segments) clients are abroad. 
“Excellent business environment” and “Growth for regions”
Combining different services in the rail infrastructure negates the effectiveness of services, increases renewal and maintenance costs and decreases safety. Warranties of grand investment had been supported by associated transport modes and therefore can induce vertical integration or other collusions. 
“Productivity” and “Individual's securitability”
The rising of the productivity in rail sector leads to the stimulation of the competition in the rail labor supply by the promotion of rational expectations on wage level of rail specialists, the opening of the rail labor market for migrants or change-over to automatization. This causes long-range investments in assets and personnel development.
“Productivity of natural resource use” and “Energy efficiency”
The orientation to the value added and energy efficient economic leads to the transformation of the existing rail infrastructure that was built for transportation of big amounts of single component cargos. 
V.Conclusion
The consistent national transport policy should be oriented on the backing of non-price preferences of the rail infrastructure, participation in an effective coordination among inland members of the transport corridor, as well as the security of investment opportunities.
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